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Real GDP growth
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Forward
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Contributions to GDP growth

(Year average, per cent)

Forward estimates Medium-term projections
2008-09 2009-10 2010-11 2011-12 2012-13 2013-14 2014-15 2015-16 2016-17

Real GDP 0 -1/2 21/4 41/2 41/2 4 4 4 4
Contributions

Population 13/4 13/4 11/2 11/2

Participation rate -1 0] 0

Unemployment rate -2 3/4 1 1

Productivity 11/4 2 2

Nominal GDP -11/2

Source: Treasury.
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Participation rate

Per cent Per cent
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Source: ABS and Treasury.
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Business and public investment
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Source: ABS Catalogue Number 5206.0 and Treasury.
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Recessions and recoveries

(Year average)

Per cent Per cent

>

Early 80s recession
and recovery

Current recession
and recovery

1
Years from start of recession

Note: Year 0 is 1982-83, 1990-91 and 2008-09.
Source: ABS Catalogue Number 5206.0 and Treasury. The Treasury 10




Effect of fiscal stimulus on real GDP

Index (Sep-08=100) Index (Sep-08=100)

Forecasts

Pre-stimulus
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Source: ABS Catalogue Number 5206.0 and Treasury.
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Effect of fiscal stimulus on unemployment
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Source: ABS Catalogue Number 6202.0 and Treasury.
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Evolution of real government spending

Index (Year 0=1)

Index (Year 0=1)
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Evolution of real government spending

Index (Year 0=1) Index (Year 0=1)
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Source: ABS Catalogue Number 6401.0 and Treasury.
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Evolution of real government spending

Index (Year 0=1)

Index (Year 0=1)

1990s: 1990-91=1.00
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Source: ABS Catalogue Number 6401.0 and Treasury.
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Evolution of real government spending

Index (Year 0=1) Index (Year 0=1)

1990s: 1990-91=1.00

1990s counterfactual: 1990-91=1.00
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Years after first year of slow GDP growth

Source: ABS Catalogue Number 6401.0 and Treasury.
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Countries experiencing recessions

Per cent Per cent

Advanced economies
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Note: Purchasing-power-parity weighted per cent of countries.
Source: IMF. The Treasury




Countries experiencing recessions

Per cent Per cent

O 1 1 1 1 1 1 1 1 1 1 O
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Note: Purchasing-power-parity weighted per cent of countries.
Source: IMF. The Treasury




Countries experiencing recessions

Per cent Per cent

Contractions in PPP-weighted global per capita GDP
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Note: Purchasing-power-parity weighted per cent of countries.
Source: IMF. The Treasury




Real per capita world GDP growth

Per cent Per qent
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Note: Data for 2009 and 2010 are IMF April 2009 WEO Forecasts.

Source: IMF.
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Average duration and amplitude of stages
In the economic cycle

Duration® Amplitude®)
No of quarters No of quarters Per cent Per cent

Recession Recovery(c) Expansion Recession Recovery(d) Expansion
m OECD m OECD
Financial crisis Financial crisis

m Highly synchronised m Highly synchronised
B Financial crises that are synchronised B Financial crises that are synchronised

(a) Duration is the number of quarters from peak to trough for recessions. (b) Amplitude is the percentage change in output from

the peak to the following trough of a recession. (c) From the trough, recovery is the number of quarters taken for output to reach

the previous peak. (d) Recovery amplitude is the percentage change in output in the four quarters following the trough.

Source: IMF 2009c. The Treasury




Monetary policy response

Latest cyclical peak
m Current interest rate

0] 5 10 15 20 25 30 35
Months from start of loosening cycle to now Per cent

Source: Reserve Bank of New Zealand, Reserve Bank of Australia, Bank of Canada, Bank of England, European Central
Bank, Bank of Japan and US Federal Reserve. The Treasury




Variations in the underlying cash balance
- since the 2008-09 Budget

_ $billion $billion _

2008-09 2009-10 2010-11 2011-12

B Tax receipt revisions B UCB - 2008-09 Btligetariations - non-taxation and payments

B Major fiscal stimulus packages ~ UCB - 20§9-10 Budget other policy decisions The Treasury




Net interest payments

Per cent of GDP Per cent of GDP 5

euro area average Forecasts

T~ —

Nt \

Australia /
l l l

[ ——

-1 -1
1980-81 1984-85 1988-89 1992-93 1996-97 2000-01 2004-05 2008-09 2012-13
Note: Australian and US data are federal government data. Euro area data are general government data and are for calendar years

beginning 1991. Data include announcements up to mid-November 2008 for the euro area and up to March 2009 for the US.
Source: United States Congressional Budget Office 2009, OECD 2008 and Treasury. The Treasury




Budget balance positions for selected countries

Per cent of GDP Per cent of GDP

m 2008 2009 m 2010 m 2014

Australia Canada euro area G7 NETET) us UK
Note: Data are general government budget balance, except for Australia which is Australian Government. Data include
announcements up to 22 April 2009. UK data are for financial years beginning 2008-09 and data for 2014 refers to 2013-14.
Australian data are for financial years beginning 2008-09. US data include financial support measures.
The Treasury

Source: IMF, HM Treasury 2009 and Treasury.




Net debt for selected countries

Per cent of GDP Per cent of GDP

m 2008 2009 m 2010 m2014

Australia Canada UK us euro area Japan
Note: Data are general government net debt, except for Australia which are Australian Government debt. Data are as at end of
calendar year, except for Australia and the UK where data refer to financial years beginning 2008-09. UK data for 2014 refer to

financial year 2013-14.
Source: IMF, HM Treasury 2009 and Treasury. The Treasury




Structural savings

Per cent of GDP Per cent of GDP

0.4
B Tighten pension income test Increase Age Pension age B Superannuation reforms

m Close Pension Bonus Scheme ® Private health insurance reforms m Family payment reforms

2009-10 2011-12 2013-14 2015-16 2017-18 2019-20

Source: Treasury.
The Treasury




Contributions to GDP growth

Percentage points

Percentage points 3

Household Business
consumption investment

Inventories

Dwelling Public
investment expenditure

Hm 2008-09 (estimate)

2009-10 (forecast) m 2010-11 (forecast)

Note: Adjusted for second-hand asset sales from the public sector to the private sector.

Source: ABS Catalogue Number 5206.0 and Treasury.
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Monetary policy and the exchange rate

US$ Percentage points

US$ per A$ (LHS)

040 | | | | | | O
Jan-07 May-07 Sep-07 Jan-08 May-08 Sep-08 Jan-09 May-09

Note: Interest rate differential is between RBA cash rate and US Federal Reserve federal funds rate.
Source: Thomson Reuters, RBA and US Federal Reserve. The Treasury




International monetary policy pass-through

Percentage points Percentage points

m Change in official interest rate

m Change in most common mortgage rate

Australia Canada New Zealand UK us
Note: Most common mortgage denotes standard variable mortgage rate (Australia); Conventional 5-year fixed mortgage (Canada);
Weighted average of fixed loans (New Zealand); Banks and building societies combined variable rate (United Kingdom); and

30-year fixed mortgage rate (United States)
Source: Reserve Bank of Australia, Bank of Canada, Reserve Bank of New Zealand, Bank of England, and US Federal Reservéhe Treasury




Structural budget balance

Per cent of GDP Per cent of GDP

Underlying cash balance

Structural balance

2001-02 2003-04 2005-06 2007-08 2009-10 2011-12 2013-14 2015-16 2017-18 2019-20

Source: Treasury
The Treasury




Australian Government net financial worth

Per cent of GDP Percentof GDP

B Net financial worth, inverted (RHS)
Net debt (LHS)

Forecasts
1

5 : 5
1999-00 2004-05 2009-10 2014-15 2019-20

Note: The inverse of net financial worth, that is net financial liabilities, is compared with net debt.
Source: Treasury. The Treasury




Forecast GDP growth in 2009

Per cent Per cent

Australia (\V4 Korea euro area Japan

Note: Australian data refer to forecasts for 2009-10.
Source: Treasury. The Treasury




Trade and industrial production growth

Per cent Per cent

\World merchandise exp;)\rts V/\ /\ M
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Note: World trade forecasts and data since 1981 are from IMF, earlier data from the World Trade Organisation (WTO).
Source: IMF, WTO and OECD. The Treasury




International forecasts on unemployment

Per cent Per cent

14
m 2009

Australia Canada euro area United Kingdom United States

Note: Australia data refers to forecasts for 2009-10 and 2010-11.
Source: IMF and Treasury. The Treasury




Home ownership

Per cent Per cent

m 1981 1991 m 1995 W Latest

Australia United Kingdom United States

Note: United Kingdom data excludes Northern Ireland; Latest is 2006 for Australia, 2007 for the United Kingdom
and 2009 for the United States.
Source: ABS, UK Department for Communities and Local Government and US Census Bureau. The Treasury




Terms of trade

Index (2006-07 = 100) Index (2006-07 = 100)
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Source: ABS Catalogue Number 5302.0 and Treasury.
The Treasury




Forecast GDP growth in 2009

Per cent Per cent

Australia (\V4 Korea euro area Japan

Note: Australian data refer to forecasts for 2009-10.
Source: Treasury. The Treasury




Headline and underlying inflation

Per cent, tty Per cent, tty 5

Forecasts

Headline CPI (b)

VAN
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-1 -1
Jun-91 Jun-93 Jun-95 Jun-97 Jun-99 Jun-01 Jun-03 Jun-05 Jun-07 Jun-09 Jun-11

Note: (a) The underlying inflation measure is the average of the RBA trimmed mean and weighted median.
(b) Adjusted for the effects of The New Tax System.
Source: ABS Catalogue Number 6401.0, Reserve Bank of Australia and Treasury. The Treasury




Real GDP growth pre- and post-stimulus

Per cent Per cent

Forecasts

Pre-stimulus B Post-stimulus

1989-90 1993-94 1997-98 2001-02 2005-06 2009-10

Note: Stimulus includes the Economic Security Strategy; November COAG reforms; Regional and Local Community Infrastructure
Program; December Nation Building Package; Nation Building and Jobs Plan; National Broadband Network; and the net effect of

2009-10 budget measures.

Source: ABS Catalogue Number 5206.0 and Treasury. The Treasury




Stimulus effect on household consumption
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Source: ABS Catalogue Number 5206.0 and Treasury.
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